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— The national strategy for Japan to Participate in the Trans-Pacific Partnership and revitalize the economy—
Economic Hub Vision — A Growth Strategy by Promoting Japan to be a Economic Hub

“Economic Hub Vision” /“First World Ecology Hub”
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Draft prepared by : Koji Suzuki Independent-Producer

. . . . Adviser : Nobuo Ishihara.”Prof. Hajime Karatsu
Economic Hub Vision — A Growth Strategy by Promoting Japan to be a Economic Hub Revised in Dec./oCt_}Jan_ 2009

“First World Ecology Hub” emphasizing ecology PROVISIONAL
“Creation of a 100-trillion yen (1-trillion US$) market and 3 million employment opportunities in five years”
“Promotion of creating the Economic Sharing Sphere with Asia by participating in Asian hub dynamism”

Supported by:

The Parliamentary League for the Promotion of Economic Hub Development in Japan (6 study meetings since December 2008)

The concept of activities: To enact relevant laws to stimulate consumption, to increase domestic demand and to create employment opportunities driven by hub development,
as well as to make every effort to gain products and effects from the laws.

: [First World
Urgent Development of Hub Busines Ecology Hub]
B Goal: - Ensuring better trading conditions = Reduction of Logistics and Living Costs, Ensuring Creation of a
Resources-and-Materials eation of a New Market -To participate in the hub dynamism in Asia in 20-trillion yen
real terms. market
Creation of

. . . . - 500,000

Strengthening technological and service industries driven by the development of hubs employment

opportunities
(Business Hub Development for Leading Industries of the World) Art.15 )
Make Japan as the first-class world hub for quality-oriented business in the leading industries of Japan such as 1) medical Ripple effects on
and biological services, 2) environmental business, 3) new energy development, 4) tourism, 5) education, 6) financial

service center, 7) contents industries, 8) Space Development and others.

medical and
biological
industry,
environmental
business, new

Strengthening Hub Business) Art.14-1 energy

R R a8 R a lopmen
Achieve the goals to lower logistic and living costs, obtain energy resources and resource materials, and ensure favorable ?g&'ﬁs%’ ent.

trading conditions including diplomacy. Make strategic investments on and manage effectively hub infrastructure such aslf‘ education,

ports, airports, and communications. financing, etc

@ Implementation of measures with strategic aims for ports and harbors to increase the volume of handling transit [Hub Business)

containers by 10 million TEUs, and the ratio of trans ship from 3.8 percent of today to 40 percent in the five | = Sreationofa

40-trillion yen
years to come. market
— As a strategic measure to strengthen ports & harbors, and airports as hubs, the national and local governments shall Creation of
divide policy making and regulating functions from management functions (stevedoring services and facility management) gﬂ::g}%ent

opportunities
(Reviewing the Existing Restrictions and Provision of Preferential Measures along with Hub Development) Art.19

Relax the rules and regulations to promote hub, in particular, in Ripple effects on

transportation/log

- Stevedoring, maritime transport, airport and airline services, broadcasting and telecommunication services. istics,

- Logistics/distribution measures communications,
Q. 0.a a a o a tourism,

- Aboh_shmg prlor_consultatlon system in stevedoring, etc. - o _ _ o services/retailing,

- Meeting international standards provided by the International Maritime Organization and other international organizations financing, real

estates,

- Customs Law, Quarantine Law, Public Water Body Reclamation Law, City Planning Act, Building Standards Act, and construction. efc.

land use restrictions

- Procedures of the Foreign Exchange Law

- Immigration inspection for people with special technologies and skills

- Preferential measures for hub development including the taxation system, and others

uewap snsawop Buisealoul ‘ueder 0) S|4 —— — ————JUSW]SAAUI 7 Uoneiodiod [eaiuaa] :apis feder
Uo169J 21LWOoU093d URISY :

Investments into
“Hub Infrastruc




—————— Making strategic investments of Japanese government
- economic policies and social capital investment

------ Inviting jpvestments from excellentayerseas companies
ope to have along with the developmegnt of hubs
(Creagtion of a New Market and Employment Opportynities by Hub
Deyelopment targeted at Increasing Domestic Demandy\ Art.13
pnsidering hub development as a means to reactivate the egonomy
revolutionarily in Japan after the global financial crisis,
i{is intended to

create a 100-trillion yen (1-trillion US$) market ang/3 million
emplQyment opportunities in five years, (promotion aid expansion

Toward interactive new industry
(environmental) development pr,
with Asia

utual Relationshjps

for the grojvth strategy

/Cabinet

The share of the expanded (gie of
Japanese economy by the effect of
the Basic Hub Development fAct

Basic
ub Developmerit

Act (draft of forelgq investments into Japan) : Basic Act Artjefe 13-2, and will be returned to Asia.
@ increasethe ratio of direct foreign investmerits from percent of Prioritize policies and avoid Waste.
Policy jmplementation GDP. 2.5t 10

by Cabinet initiative,
strong political leadership
and producing capacity

(Review of Special Accounts and Public Service Corporations)
Byelaws Art.3&5

Investments into
“Hub Services and

iness

Art.17 _ o ) . . . 30-trillion yen
Expand domestic demand and to create employment opportunities in 1) manufacturing, retailing and services, investments market >
II and joint development of medium-size corporations, and 2) attract entrepreneurs from overseas as well as develop Creation of @
businesses (financial service center, casino complexes, etc.) in the hinterlands of hubs. 1 million g
employment @
- - - - - opportunities 8
(Creation of New Industries by Attracting Private Investments from Japan and Overseas and Preferential Measures) 5
Art.14-2 [Regional o
: . . . . development, 3
Attract people, materials, services, investments, intellectual resources, and energy resources to Japan and to develop Development of =
industries in the hinterlands of hubs. ”f‘ehHE“i”a”d @
(Strengthening Hub Businesses) Art.16 _ _ Creationof a <
Promote private sector businesses to support people engaged in hub business. 10-trillion yen =
market
. . Creation of
(Development of Security Incentives for Overseas Investors, Entrepreneurs and Workers) Art.20 500.000
Provide investors, entrepreneurs, employees and their families with security incentives on human rights, and other necessary employment

to stimulate domestic demand and to create employment

(Preferential Measures toward New Industry Creation by Attracting Private Investments from Japan and Overseas)

services.
Admit the entry in governmental documents in English, the establishment of schools by foreign educational corporations,
and the qualifications of foreign medical doctors and pharmacists, cooks, and nursing care workers.

Industri

[Creation of
New Industries ]
Creation of a

opportunities

% FDIs (Foreign direct investment to Japan)




I

- “The Bill for Hub Development Act is an epoch-making. It is the best choice for the responsible ruling party.”

- “It should be implemented as a growth strategy of an inter-ministry project with the Ministry of Finance in the center.

“

Draft prepared by : Koji Suzuki Independent-Producer
Adviser : Nobuo Ishihara.”Prof. Hajime Karatsu
Revised in Dec. I .~Oct..”Jan. 2009

(Nobuo Ishihara, former vice-Cabinet-secretary)

- “The Bill for Hub Development is the most expected policy of Japan’s new government” ( Foreign media) PROVISIONAL
Investment Targets and Contents Investors, Operators | Initial Consideration of ripple Areas to enjoy Remarks
(under Investment effects on the economy ripple effects by
consideration) (under and employment hub development

consideration

(under consideration)

Hub Business

* Lowering logistic and living
costs, Ensuring energy
resources and resource
materials

* Aiming for “ensuring trade
conditions (including
diplomatic strength)

By developing hubs of surface and air
transportation, communications, logistics,
intelligent resources etc.,

manpower, materials, investments,
intelligent resources, and energy resources
will be concentrated.

Developing industries in the hinterlands of
hubs.

First World Ecology Hub
(ecology & quality-first hub)
Along with obtaining trade
conditions (and diplomatic
strength) and hub development,
following industries that lead
the world will be developed._
1) Medical and biological
business
2) Environmental business
3) New energy development
4) Tourist business
5) Education

6) Financial center —

7) contents industries,
8) Space Development
and others —

@ By participating in hub dynamism in Asia,
and by strengthening the existing ports and
airports across Japan as hubs,

strengthen industrial competitiveness in
the international market, and enhance
people’s living standards.

Have Japan’s unique hub strategy as “First
(Primary) World Hub” which is different
from “Emergent Economy Hubs”

—Strengthening technological and service
industries driven by the development of hubs

PSA + Singapore
government

Hong Kong
Hutchison Port
/Cheung Kong G
GIC, Temasek, and
other government-
linked funds

others

Joint Development
with FDIs and local
companies

+
Japanese
government -
economic policies
and social capital
investment

The goal of the
initial
investments —
Creation of a
20-trillion yen
market

Attraction and
use of foreign
investments
into Japan

[Hub
Business]
2-trillion yen

[First World
Hub ]
1-trillion yen

Creation of a 40-trillion
yen market

Creation of 1 million
employment
opportunities

Ripple effects on
transportation/logistics,
communications, tourism,
services/retailing,
financing, real estates,
construction, etc.

Creation of a 20-trillion
yen market

Creation of 500,000
employment
opportunities

Ripple effects on medical
and biological industry,
environmental business,
new energy development,
tourism, education,
financing, etc.

New Business Development:
Hub Service Business

* Expanding domestic
consumption, Creating
employment opportunities

1. Creation of new businesses

Interactive new industry
(environmental) development
projects with Asia

2. Local development,
Hinterland development of
hubs

1. Creation of New Industries

@ Investment to and joint development of
manufactures, retailers, services, small-and
medium enterprises

@ Inviting large and small foreign
entrepreneurs, and supporting the growth of
Japanese entrepreneurs

@ Introducing and supporting the growth of
the “enterprise system” into core cities in
Japan

2. Regional development, Development of
the Hinterland of hubs

1) Investments in hinterland development
ex. Tianjin Eco-City — Low carbon city
development with the Chinese government
and FTA/FDI investments: Minister Mar
Bow Tan and Keppel Land

2) Study and development of incentive
projects to attract and use foreign
investments

ex. Financial Center, IR projects/Singapore
government

Joint Development
with FDIs and local
companies

—Foreign

government-linked
funds (GLCs under
the GIC, Temasek )
—Cheung Kong G

Others

+
Japanese
government -
economic policies
and social capital
investment

Attraction and
use of foreign
investments
into Japan

[ Creation of
New
Industries])
1-trillion yen

[Region &
Hinterland ]
1-trillion yen

As aresult of the
development of new
industries,

Creation of a 30-trillion
yen market

Creation of 1 million
employment
opportunities

Creation of a 10-trillion
yen market

Creation of 500,000
employment
opportunities

ansportation
ervices

Retailing and
holesales

ourism, Hotels
nd Restaurants

Information &
ommunications

Postal Service

inancing &
Insurance

Real Estate

cademic
Research/Techniqu
S

Education
Learning

Medical & Welfare
rvices
Manufacturing
Living-related
usiness and
Entertainment
Multiple services
ther Services
onstruction
Energy & Mining
griculture and
Forestry
Fisheries

Electricity & Gas
nd Piped Water

upply

otal 64 million
mployees
nd of 2008)
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Japan seeks to
be regional hub

~ Economic blueprint

with a long-term
vision under study

! By Kwan WENG KIN
# JAPAN CORRESPONDENT

TOKYO: Japan will be trans-
formed into a major regicnal hub
if the incoming government led
by the Democratic Party of Japan
(DP]) adopts an economtic blue-
print aimed at revitalising the
country,

It will be a hub not only for
goods and services, but also for
human resources, tourism, trade
and investments.

The blueprint for this econom-
ic vision was submitted to Prime
Minister-elect Yukio Hatoyama
on Thursday by Mr Nobuo Ishi-
hara, a former deputy chief Cabi-
net secretary who has served un-
der seven previous administra-
tions.

Mr Hatoyama, whose DPJ
scored a landslide win in the
Aug 30 general election, will be
sworn in as prime minister next
Wednesday.

Mr Ishihara, 82, is understood
to have advised him to adopt the
“economic hub vision" as the cen-
trepiece of the new government’s
policies. .

A study group comprising
mostly DP] politicians — some of
them potential ministers in the
new Cabinet - has held brain-
storming sessions since the end
of last year.

Speaking at the group’s meet-
ing here on Wednesday, Mr Ishi-
hara described the vision as “ep-
och-making”,

Tt will be very good for the im-
age of the new government if it

can accomplish what previous ad-
ministrations had not been able
to do,” he told the group.

Japan has lacked a clear
long-term economic vision as pre-
vious administrations devoted
most of their energies to econom-
ic stimulus measures to prop up
the ailing economy.

Mr Ishihara has also told Mr
Hatoyama that since the imple-
mentation of the vision will in-
volve the entire bureaucracy, it
could be the first project to be
tackled by the proposed National
Strategy Bureau, which will over-
see all .major policy-planning in
the new government.

Mr Ishihara, also a former top
bureaucrat, is well-respected in
Japanese political circles because
of his impartiality and his wealth
of experience in government ad-
ministration.

But the economic hub vision
would probably not have come
this far without the efforts of Mr
Koji Suzuki, 52, who describes
himself as a “total project produc-
er’”.

Since 1983, Mr Suzuki has
worked on various business
projects for clients that involved
not only planning, but also deal-
ing with Japanese and foreign gov-
ernment authorities, including in
Singapore, Hong Kong and the
former Soviet Union.

““There is a lot of official red
tape in Japan, whether in the pri-
vate sector or the government.
To ensure that any project can
succeed, it is necessary to break
down these barriers,” he said.

Many obstacles to doing busi-
ness still remain in Japan. For in-
stance, Japanese airports and har-
bours have failed to become hubs
like their rivals in the region due
to inflexible labour practices that
oppose 24-hour operations, lack
of coordination among govern-

ment agencies, and problems in
the distribution industry.

From his previous work with
pott authorities and companies in
the region, Mr Suzuki hatched
the economic hub vision several
years ago and has since been seek-
ing support for his ideas from the
DPJ. -
He saw the birth of the new ad-
ministration as a golden opportu-
nity to make the vision a reality
and roped in Mr Ishihara, an asso-
ciate of over 20 years' standing,
to help push it,

“Tt was fortunate that we and
the DPJ politicians both shared
the recognition that this was the
right time to move,” said Mr Su-
zuki, '

The participation of foreign
companies and governments in
the region will be needed to imple-
ment the vision.

For instance, the know-how
aceumulated by Singapore, Hong

Kong and South Korea, all of

which have successfully turned
airports and harbours into region-
al hubs, will benefit the Japanese.

Japan is also keen to draw
more foreign investments from
countries in the region, not just
by facilitating business activity
here but also by making it easier
for foreigners to live in this coun-
try.

As the world economy recov-
ers, foreign investors are expect-
ed to step up activity here.

The China Investment Corpo-
ration {CIC), China’'s sovereign
wealth fund, teld the influential
Asahi Shimbun daily last month
that it expects to increase over-
seas investment by around 10
times this year. CIC president
Gao Xiqing also told the paper
that it was actively looking into
new investments in Japanese com-
panies and properties.

wengkin@sph.com.sg
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