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(Translation)
(Draft)
May, 2013

To Prime Minister Shinzo Abe

Proposal

We propose the Establishment of “Automobile-related New Industry
Special Zones” as a Key Growth Strategy of the Abe Government

We, the Policy Proposal Meeting consisting of MPs of different parties, submit a
proposal hereunder to Prime Minister Abe and relevant Cabinet Ministers to establish
“Automobile-related New Industry Special Zones” to restore industries damaged by the

Great East Japan Earthquake and to revitalize Japan’s economy.

The proposed project aims to create a 20 trillion yen market and 500,000
employments in total, and is targeted at areas with high potential in the country with the
Tohoku district as a core. We propose that a high priority be given to this project as
having the strongest economic effect in the government’s growth strategies, and that it
will be implemented accordingly.

The “Interparty Rehabilitation Meeting” that was organized immediately after the
Great East Japan Earthquake proposed that the Rehabilitation Special Zone System be
legislated to push forward the post-earthquake rehabilitation efforts to the government
under Prime Minister Noda. In this proposal, the Automobile-related New Industry
Special Zone was included as a core Special Zone.

More than two years have passed since the disaster, but industrial rehabilitation in the
disaster area has not seen any progress. As concrete measures for it, the heads of local
governments in the disaster area have conveyed (to Nobuo Ishihara, former deputy chief
cabinet secretary) their expectations to put the idea of Automobile-related New Industry
Special Zone into practice.

After listening to their voice, we continued to discuss the issue as a core agenda item
in the “Policy Proposal Meeting for Industrial Restoration and Planning National
Projects” by MPs of different parties which is underway to revitalize Japan’s economy.
In this meeting, we invited the officers from the Reconstruction Agency and chairman
Mr. Cho of Toyota Motors (an executive of the company as his proxy) and concluded
the idea as a realistic feasible project.



We are certain that the establishment of the Automobile-related New Industry Special
Zone is strongly desired by the affected area. We also know that the idea is strongly
supported by the public as an effective project in the growth strategy by Prime Minister
Abe.

The automobile industry provides multiplied effects not only on the manufacturing
industry but also on green projects, environmental business, new energy development,
service industries, and software contents industry. Thus, we call it “Automobile-related
New Industries.” It has a potential of creating “a 50 billion yen market and 1.5 million

new jobs” across the borders of industry.

We aim to achieve industrial reconstruction mobilizing the creativity, technology and
R&D competence of Japan. Together with the creating International Standards from
Japan, we will realize the Automobile-related New Industry Special Zone based on a
scenario to connect the Zone directly with core dynamism of Asia. It will Help
stimulate domestic demand In the process of Japan’s participation in TPP and other
international economic arenas.

We propose that the realization of the “Automobile-related New Industry Special
Zone” as a key of the growth strategy of the Abe government.

Proposer:

Interparty Policy Proposal Meeting for Developing National Projects
(in no particular order)

MPs : AISAWA, Ichiro House of Rep, LDP
IWAYA, Takeshi House of Rep, LDP
ENDO, Toshiaki House of Rep, LDP
MATSUBARA, Jin  House of Rep, DPJ
RYU, Hirofumi House of Rep, DPJ
NAGASHIMA, Akihisa House of Rep, DPJ

Advisor: ISHIHARA, Nobuo

Former Deputy Chief Cabinet Secretary
Organizer: SUZUKI, Koji Total Project-Producer
Cooperation: Reconstruction Agency

MINEHISA, Yukiyoshi

former Administrative Vice-Minister

UEDA, Ken Executive Director
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Nikkan Jidosha Shinbum (Daily Automobile Industry Newspaper)
July 9, 2015

Plan to use the Head Office and Factory site of Hino Motors almost decided
Putting a town using hydrogen energy into a reality by the use of fuel cell vehicles (FCVs)
R&D Facility, Advanced Auto Mall and other Newest Facilities

It has been determined that the site of Hino Motors in Hino city, Tokyo after its factory is
to be transferred will be used as the base to lead the Tokyo Olympics in 2020 a success. The
site will be considered as the most important urban center to build a town employing hydrogen
energy with the use of fuel cell vehicles (FCVs). Housing, a transportation system, and
commercial complexes will be built utilizing the new energy.

It is planned to make it an intensive business center to reactivate Japan’s economy. For
this, a business network will be established with the project due to be developed in the Harumi
district in Chuo city, Tokyo. It will also have a function to interactively connect with Asia and
the world.

Pushing forward the Success of the Olympic Games

National Project Policy Proposal Meeting by MPs of different parties (Advisor: Nobuo
Ishihara, former vice-chief cabinet secretary, Organizer: Koji Suzuki, total project producer) is
taking a leading role, and the Ministry of Land, Infrastructure, Transport and Tourism, Tokyo
Metropolitan government, Toyota Group and other corporations are cooperating with this
large-scale project.

The Meeting has Nobuo Ishihara, former vice-chief cabinet secretary as advisor, and
members include Toshiaki Endo, minister in charge of the Olympics, Ichiro Aisawa, LDP,
Yoshihiko Noda (former Prime Minister), JDP, Yorihisa Matsuno, Innovation Party. The
Meeting has submitted proposals on the establishment of Rehabilitation Special Zone in the
Tohoku district, and Automobile-Related New Industry Special Zone to the government, along
with practical project planning.

The project of developing the former Hino Motors’ site is a part of its activities. The
Meeting hopes to put into practice a world-class center of economic, living and trading activities
taking the opportunity of the 2020 Olympics. It further aims to make it a standard model for
maintaining and developing the economy and ecological environment.

The site area is 430,000 sqg. meters wide, and 300,000 sg. meters of which will be applied
for the project. In the redevelopment site, Hino Motors® R&D facility, corporate cultural
facility, Toyota Groups education/training facility ‘“Asia/Pacific International Center”
(provisional title), International Automobile Center for entrepreneurs and investors, and a
boarding facility will be built.

The proposed commercial complex to be the largest in scale in Tokyo will house
Auto-Entertainment Mall, advanced style of the existing auto-malls, retail shops, restaurants,
amusement centers under the Aeon Group, and medical, elders’ nursing care and child care
facilities.

For housing, smart individual houses and smart condominiums will be built and sold. The
site will be developed as an ecological town with service infrastructure. Energy management
systems will be introduced for private houses and offices respectively, Eco Stations to supply
FCVs and electric vehicles (EVs), motor-car shops selling next-generation vehicles as main
products,

The Tokyo Metropolitan government is going to introduce Fuel Cell Buses for
transportation during the Olympics, and bus service routes using this bus will be developed to
connect Hino and City Center. The technology and transportation system used for the project
will be made open to the world.
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[ Nikkan Jidosha Shimbun May 21, 2013 ]

Automobile-related New Industry Special Zone
To be Proposed to Prime Minister in Early June

Post-disaster Rehabilitation Area and Cities with Industrial Bases of Major
Manufacturers, and further to Nationwide

Inter-Party Policy Proposal Meeting on Industrial Revitalization and National Projects
consisting of MPs (Advisor: Nobuo Ishihara, former vice-chief cabinet secretary, Organizer:
Koji Suzuki, total project producer) will propose the establishment of Automobile-related
New Industry Special Zones to Prime Minister Shinzo Abe in early June. It considers
creating such special zones in disaster-affected districts and prefectures in which
assembly factories are located. It is intended to export this type of Special Zone as a
business model from Japan.

The Policy Proposal Meeting has Nobuo Ishihara, former deputy chief cabinet secretary
as advisor, Koji Suzuki, project-producer as organizer, ItsMP Ichiro Aisawa, Liberal
Democratic Party, Jin Matsubara, Japan Democratic Party, Yorihisa Matsubara, Japan
Restoration Party and others as members. It has been discussing a rehabilitation vision
and a growth strategy since right after the Great East Japan Earthquake using the
Special Zone system, and the Automobile-related New Industry Special Zone is one of
the initiatives proposed by the meeting.

In a proposed Special Zone, R&D facilities on the latest technology and manufacturing
facilities, bonded storages to import parts, and assemble and process them withholding
the payment of customs duties, recycling business including used car business, and
auto-malls will be constructed. It will be a large-scale center of the automobile
industry. When the Special Zone was to be materialized, a new market worthy of 20
trillion yen, and 500,000 employment opportunities would be created. Further, the
creation of markets and jobs in environment and new energy development and service
industries would also be expected.

The Automobile-related New Industry Special Zone can be considered to be established
in the districts in Tohoku working to rehabilitate the local economies. It will be also
applied to the cities in which factories under big name automobile manufacturers are
located.

In addition, international convention complexes will be proposed to be built in large
cities modeling after the international convention facility Suntec City/Convention with
20-year experience in Singapore. In such complexes, the convention facilities, offices
and R&D facilities of automobile and other industries, and commercial facilities will be
housed. They will reactivate industries and promote the production of higher valued
products. In the future, the system to export these business models, and to help Japan
take a leading role in the economic growth of Asia with growing markets.



HMASRICHHERRAR B-B-# ERIRTHHICREA~
2013/3/25 HAEEZHE

BRRE. REIR. BARFOZNERZE-OBRKMARR (B AREHE TEREIRE.
FE-BE: HANED BE70T1— )X RBXAKREXOBKSRICKRELEENEE
EDOEBMZEDCDILERELEREZESF LD S, BiHIORFBENTREST L BB EHE
FRXIDRIRERBEE=ZEMHIIREL . BT ORRBESICEYALLOIKDH D,

MERFAREHTERIRESFUMNNT, BEREDER -, REZDWF., #HHFHD
RHEBEARKON BT ERT, BERD/—RIVELEFEENDIZKT)IH—EZZEL-EER
DFREHRCIFEZIEHEDRAFRELSLSEL TS,

BETIE 200 NE2—LREORREZET. Rz b T CRARYZNI -BELHTESR
HREETENENMREHEAIL TTEHEICIRY M5, HHERE O RIMEEN O T2 E BRIGH S
EDBRERDHBDEN HNEARTEDABREDENLGENEANBEOTVRELER
P
http://www.nikkei.com/article/DGXNASFS17009 U3A320C1PE8000/



http://www.nikkei.com/article/DGXNASFS17009_U3A320C1PE8000/

[Nippon Keizai Shimbun March 25, 2013]

Automobile Special Zones in Three Disaster Prefectures
Study Group of MPs of LDP, JDP and JRP, submitting a proposal to PM Abe

A study group comprising MPs of the Liberal Democratic Party, Japan Democratic
Party and Japan Restoration Party (Advisor: Nobuo Ishihara, former vice-chief cabinet
secretary, Organizer: Koji Suzuki, total project producer) is going to conclude its proposal
focusing on the establishment of large-scale centers of automobile industries in the
name of Special Zones of Automobile-related New Industries in which preferential
treatment in the taxation system and the relaxation of regulations will be provided.
The group will submit its proposal to Prime Minister Shinzo Abe requesting him to
include the Special Zone in the growth strategy of his government.

The study group was organized under the leadership of Nobuo Ishihara, former deputy
chief cabinet secretary, and Koji Suzuki, project-producer. Its members include, among
others, Ichiro Aisawa of LDP, Jin Matsubara of JDP, and Yorihisa Matsuno of JRP.
Architect Toyoo Ito, a winner of the Pritzker Architecture Prize, and an Executive of
Toyota Motor Corporation are also attending its meetings.

In the plan, special zones amounting to 200 ha in total will be created in the three
prefectures. There, bonded warehouses will be built in which materials imported
without customs can be processed and exported. Here, automobile parts and
components will be assembled and exported. In addition to allowing the special
amortization of machines, and the reduction or exemption of real estate acquisition tax,
regulations for foreign engineers and technicians to enter Japan will be relaxed in these
zones.
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[Evening Fuji, March 25, 2013]

“Automobile Special Zones” in three Earthquake-hit prefectures: Inter-party
group will make a proposal.

A study group of MPs of the Liberal Democratic Party, Japan Democratic Party and Japan
Restoration Party (Advisor: Nobuo Ishihara, former vice-chief cabinet secretary, Organizer: Koji
Suzuki, total project producer) will prepare a proposal for “Automobile New Industry Special
Zones” and will submit it to Prime Minister Shinzo Abe. Recently, PM Abe visited Fukushima
prefecture and renewed his determination to expedite post-earthquake rehabilitation work. Can this
proposal become a trump card for the work?

“It seems like the clock has stopped its movement for the past two years. | would like to promote
rehabilitation efforts.” Said PM Abe when he visited on March 24 Namiye town in Fukushima
which was affected by the Fukushima Daiichi Power Plant accident. It was his second visit to
Fukushima after he resumed his second premiership following one on December 29, 2012.

Enormous amounts of earthquake/tsunami debris in Iwate, Miyagi and Fukushima prefectures have
been only halved by the end of last month. The acceleration of rehabilitation work including house
construction and industrial revitalization is urgent job for the Abe government.

Under such a circumstance, the idea of “automobile special zones” came out which may provide a
spark for industrial revitalization in the disaster area. According to the Nippon Keizai Shimbun
morning paper on March 25, a study group led by Nobuo Ishihara former deputy chief cabinet
secretary and Koji Suzuki project-producer with Ichiro Aisawa of LDP, Jin Matsubara of JDP, and
Yorihisa Matsuno of JRP as members will make a proposal to be submitted to Prime Minister Abe in
a short time to be included in the government’s growth strategy. It proposes the establishment of
special zones amounting to 200 ha in area in which customs are exempt, machines and equipment
will be specially amortized, real estate acquisition tax will be reduced or exempt, and regulations for
foreign engineers and technical staffers to enter and work in Japan will be relaxed.

Thanks to the “Abenomics” inducing Yen depreciation, the automobile industry is receiving a benefit
of increased profits. If the proposal was to be implemented, the industry would enjoy further
benefits.

PM Abe looks around a shopping street in Namiye town in Fukushima.
What will be his response to the proposal of establishing automobile special zones?


http://www.zakzak.co.jp/society/politics/photos/20130325/plt1303251540003-p1.htm
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['Yomiuri Shimbun, October 7, 2012]

New Study Group for “Japan Revitalization Policy” by ten MPs of the
Democratic, Liberal Democratic and Restoration Parties

(Advisor: Nobuo Ishihara, former vice-chief cabinet secretary, Organizer: Koji Suzuki, total
project producer)

---- It intends to submit a Proposal to the government within this year.

Nobuo Ishihara, former vice chief cabinet secretary and MPs of different parties will
hold on October 10 a study meeting to discuss measures to revitalize Japan centering on

“Industrial Rehabilitation.”

In addition to Mr. Nobuo Ishihara, around ten MPs will take part in the meeting. They
include Minister Shinji Tarutoko of Internal Affairs and Communications, Jin Matsubara,
former National Public Safety Commissioner, Ichiro Aisawa, LDP, House of Rep,
Takeshi lwaya, LDP, House of Rep., Yorihisa Matsuno, former vice cabinet secretary,
now a member of the Japan Restoration Party. They intend to develop national
projects led by politicians.

The predecessor of this group is the meeting on Economic Hub Development formed in
2008 in which Prime Minister Noda was a member in his capacity of chairman of
Information and Public Relations Committee of the Democratic Party.

The prospectus of the group indicates that obtaining funds by rehabilitating industries is
indispensable for the true revitalization of Japan. In concrete, it lists the establishment
of “Invest in Japan Agency,” and industrial development in marine development and

NEW energy sources.
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Yomiuri Shimbun, Monday, July 18, 2011

“Four Rehabilitation Special Zone”
Initiative by Democrats (DPJ) and Liberal Democrats (LDP)

Proposed by members concerned.
Preparations for inter-party partnership in the post Kan government?

The Rehabilitation Vision for the area hit by the Great East Japan Earthquake was
released on July 17 by a group of Nobuo ISHIHARA, former vice cabinet secretary and
interested MPs of the Democratic Party and the Liberal Democratic Party (organized by
Koji SUZUKI, Total Project-Producer).

The vision includes Four Special Zones including the “Eco-City + Automobile-related
New Industry Special Zone” and envisages the creation of a 70 trillion-yen market and
2.5 million jobs.

The group consists of around 20 members. They include, in addition to Ishihara who
was the vice cabinet secretary at the time of Hanshin/Awaji Earthquake in 1995, Shinji
TARUTOKO, House of Rep, chair of the Committee on Fundamental National Policies
of the Democratic Party, Jin MATSUBARA, Democratic Party, House of Rep., Ichiro
AISAWA, chair of the Diet Affairs Committee of the Liberal Democratic Party, and
Takeshi IWAYA, Liberal Democratic Party, House of Rep. They have been engaged in
the formulation of the vision since immediately after the earthquake in March.

The four special zones are; 1) Eco-City + Automobile-related New Industry Special
Zone to develop new industries and to aim for export by mobilizing advanced
environmental technologies, 2) Next Generation Manufacturing and Service
Industry Development Special Zone to mobilize technological resources from across
the country, 3) Development of “Ports and Airports in the Rehabilitation Special
Zone” to restore and expand trade, and 4) Fisheries Rehabilitation Special Zone to
promote strategic fishery policies, including new entry in to fisheries.

The members intend to reflect their vision in the Basic Rehabilitation Policy to be
formulated by the government by the end of July.

Among the members are Tarutoko and others who are positive for partnership or a
coalition of the Democratic and Liberal Democratic parties. Therefore, some people
see their “vision” to be a strategic stone placed for possible partnership between the
ruling and opposition parties after the resignation of prime minister Kan.
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The Yomiuri Shimbun,  April 7, 2011 morning

Non-partisan Group studying a “Rehabilitation Vision”

—MPs Tarutoko and Aisawa, Joined also by Ishihara former Vice Cabinet Secretary

It was learned that on April 16, 2011, Nobuo Ishihara, former Vice Cabinet
Secretary and some MPs of the Democratic Party and Liberal Democratic Party began
discussing the Rehabilitation Vision for the East Japan Earthquake-afflicted area.

The non-partisan group (organized by Koji Suzuki, total project-producer) plans to
conclude their rehabilitation plan and timeline for rehabilitation by the end of this
month and reflect the plan in the Rehabilitation Plan to be formulated by the
Rehabilitation Headquarters of the government.

The group consists of 20 members including Ishihara, who was the coordinator
within the government at the time of the Hanshin Awaji Earthquake in 1995, Shinji
Tarutoko, Democratic Party, chair of the Committee of Fundamental National Policies
of the Diet, and Ichiro Aisawa, chair of the LDP’s Diet Affairs Committee.

They propose that 1) a Law be enacted to establish a special preferential zone
(Enterprise Zone) in the disaster area, and that 2) small and medium size factories be
transferred to Osaka.

As opposition to the idea of coalition of the Democratic Party and Liberal
Democratic Party is mounting among Liberal Democrats, there will be difficulties in the
study and formulation of the “Rehabilitation Vision.”
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Sep 12, 2009

Japan seeks to be regional hub

Economic blueprint with a long-term vision under study
By Kwan Weng Kin

TOKYO: Japan will be transformed into a major regional hub if the incoming government led by the
Democratic Party of Japan (DPJ) adopts an economic blueprint aimed at revitalising the country.

It will be a hub not only for goods and services, but also for human resources, tourism, trade and
investments.

The blueprint for this economic vision was submitted to Prime Minister-elect Yukio Hatoyama on
Thursday by Mr Nobuo Ishihara, a former deputy chief Cabinet secretary who has served under
seven previous administrations.

Mr Hatoyama, whose DPJ scored a landslide win in the Aug30 general election, will be sworn in as
prime minister next Wednesday.

Mr Ishihara, 82, is understood to have advised him to adopt the 'economic hub vision' as the
centrepiece of the new government's policies.

A study group comprising mostly DPJ politicians - some of them potential ministers in the new
Cabinet - has held brainstorming sessions since the end of last year.

Speaking at the group's meeting here on Wednesday, Mr Ishihara described the vision as 'epoch-
making'.

'It will be very good for the image of the new government if it can accomplish what previous
administrations had not been able to do,' he told the group.

Japan has lacked a clear long-term economic vision as previous administrations devoted most of
their energies to economic stimulus measures to prop up the ailing economy.

Mr Ishihara has also told Mr Hatoyama that since the implementation of the vision will involve the
entire bureaucracy, it could be the first project to be tackled by the proposed National Strategy
Bureau, which will oversee all major policy-planning in the new government.

Mr Ishihara, also a former top bureaucrat, is well-respected in Japanese political circles because of
his impartiality and his wealth of experience in government administration.

But the economic hub vision would probably not have come this far without the efforts of Mr Koji
Suzuki, 52, who describes himself as a 'total project producer'.

Since 1983, Mr Suzuki has worked on various business projects for clients that involved not only
planning, but also dealing with Japanese and foreign government authorities, including in
Singapore, Hong Kong and the former Soviet Union.

'There is a lot of official red tape in Japan, whether in the private sector or the government. To
ensure that any project can succeed, it is necessary to break down these barriers,' he said.

Many obstacles to doing business still remain in Japan. For instance, Japanese airports and harbours
have failed to become hubs like their rivals in the region due to inflexible labour practices that
oppose 24-hour operations, lack of coordination among government agencies, and problems in the
distribution industry.

http://app.mfa.gov.sg/pr/read content.asp?View,13487,%20
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From his previous work with port authorities and companies in the region, Mr Suzuki hatched the
economic hub vision several years ago and has since been seeking support for his ideas from the
DPJ.

He saw the birth of the new administration as a golden opportunity to make the vision a reality and
roped in Mr Ishihara, an associate of over 20 years' standing, to help push it.

'Tt was fortunate that we and the DPJ politicians both shared the recognition that this was the right
time to move,' said Mr Suzuki,

The participation of foreign companies and governments in the region will be needed to implement
the vision.

For instance, the know-how accumulated by Singapore, Hong Kong and South Korea, all of which
have successfully turned airports and harbours into regional hubs, will benefit the Japanese.

Japan is also keen to draw more foreign investments from countries in the region, not just by
facilitating business activity here but also by making it easier for foreigners to live in this country.

As the world economy recovers, foreign investors are expected to step up activity here.

The China Investment Corporation (CIC), China's sovereign wealth fund, told the influential Asahi
Shimbun daily last month that it expects to increase overseas investment by around 10 times this
year. CIC president Gao Xiging also told the paper that it was actively looking into new investments
in Japanese companies and properties.

wengkin@sph.com.sg
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