$£23359%

S 2 0 1 5 P21 TRIH CREEH)

L& e

¥ 17
BT HEE Rt
HRARBEEZAM 1 TEI0OH S
BIBER 1 0 A5343F+8
I M (03)5777 2351 /%

©RTIARIE#M 12015

h‘ﬁdoSha
Next New Nikkan
7898

LO>EN S

Eﬁ*&l%ﬂﬂfu+.ﬁi

[
|

s o

|
|
|

e

bt&d $J°
PESNDNHOLTE
NIEQ | B KR
AUP DR HE | Q
BN - 1 - (IR RMHRER
QAP QRN
SHERKORE - HINQER

— (22" KRR
SRR CHENTEEIE
JE SRR R
4@0

RREKEAUHOITHER
L BRI R—LP—2
HIUPY [R—L - HAK

BRI AR | — RN AL —= | 38

OB 2R YREAN=—HLHQ

oy K HROREIERIRS | SEOMER SEIE T

Hwﬂ RS .*9 o ﬁm RIS UQMIOKAIER | BRI [l 8

- L - MR | BRI REVERR | BRI e

IoQ° TEROERERENG | LBV VBN — L8]

MEIFFOKEHERENOSD (RERIHED) | REHIE SROMREY | BEXNVOLIN SR | LRMAIERQIS” LR | OERY E° SRR

2CNOFQEERINUN VRRIIVAIE0R | IKORENE" ISHUIES | (RIlbeuuel BED | N2 NORIIEbE H | E<PBUSVSOH 1

EUOVIBOS@IUREN O CEERE (RO | PORERKEBOIFEER | SRIAHNLLOSHEKR | BN « TN T AN | DN LANI N

) MEUONKIG R EORERER ST |

B DS HK IR MU R S~
TR NER0° RSN (EREXK) Y
W O QTN TN H AV LAJQETIA NI o 6D LN
—O M QQAIBR” MNINNREDADMEIRA)
T J O QRN Q4" TR

e s e S i < EOPPEEE| MERRRONNGE

HEQEIRES

ﬁﬂﬁﬁﬁém$émﬁjﬁ
DN QLR ot Q7 [T’ (Dimelnss R
WS BHRBREHE | REMIDSEITERL" K
B AT TaER | ZBRONY A NEETEZET
U OREUHRERMEK | BRSHE | BiY" KiHER

BINDIEN H LA O o, ||

BERQHTT « MIR—AT N | R OB <O
Y SRR IR | MR AR OB D

BEMBUOaE A0y AR

ML o

NINNE O SEHERIEUD | QUAUDIIRER BT

HERIG®

| MBS SIS




(R T, AV ey 7 - RXT Uy 7 HRE K~ DOBEFED - 012)

Nikkan Jidosha Shinbum (Daily Automobile Industry Newspaper)
July 9, 2015

Plan to use the Head Office and Factory site of Hino Motors almost decided
Putting a town using hydrogen energy into a reality by the use of fuel cell vehicles (FCVs)
R&D Facility, Advanced Auto Mall and other Newest Facilities

It has been determined that the site of Hino Motors in Hino city, Tokyo after its
factory is to be transferred will be used as the base to lead the Tokyo Olympics in 2020 a
success. The site will be considered as the most important urban center to build a town
employing hydrogen energy with the use of fuel cell vehicles (FCVs). Housing, a
transportation system, and commercial complexes will be built utilizing the new energy.

It is planned to make it an intensive business center to reactivate Japan’s economy.
For this, a business network will be established with the project due to be developed in
the Harumi district in Chuo city, Tokyo. It will also have a function to interactively
connect with Asia and the world.

Pushing forward the Success of the Olympic Games

National Project Policy Proposal Meeting by MPs of different parties is taking a
leading role, and the Ministry of Land, Infrastructure, Transport and Tourism, Tokyo
Metropolitan government, Toyota Group and other corporations are cooperating with this
large-scale project.

The Meeting has Nobuo Ishihara, former vice-chief cabinet secretary as advisor, and
members include Toshiaki Endo, minister in charge of the Olympics, Ichiro Aisawa, LDP,
Yoshihiko Noda (former Prime Minister), JDP, Yorihisa Matsuno, Innovation Party. The
Meeting has submitted proposals on the establishment of Rehabilitation Special Zone in
the Tohoku district, and Automobile-Related New Industry Special Zone to the
government, along with practical project planning.

The project of developing the former Hino Motors’ site is a part of its activities.
The Meeting hopes to put into practice a world-class center of economic, living and
trading activities taking the opportunity of the 2020 Olympics. It further aims to make
it a standard model for maintaining and developing the economy and ecological
environment.

The site area is 430,000 sq. meters wide, and 300,000 sg. meters of which will be
applied for the project.  In the redevelopment site, Hino Motors’ R&D facility, corporate
cultural facility, Toyota Groups education/training facility “Asia/Pacific International
Center” (provisional title), International Automobile Center for entrepreneurs and
investors, and a boarding facility will be built.

The proposed commercial complex to be the largest in scale in Tokyo will house
Auto-Entertainment Mall, advanced style of the existing auto-malls, retail shops,
restaurants, amusement centers under the Aeon Group, and medical, elders’ nursing care
and child care facilities.

For housing, smart individual houses and smart condominiums will be built and sold.
The site will be developed as an ecological town with service infrastructure. Energy
management systems will be introduced for private houses and offices respectively, Eco
Stations to supply FCVs and electric vehicles (EVs), motor-car shops selling next-
generation vehicles as main products,



The Tokyo Metropolitan government is going to introduce Fuel Cell Buses for
transportation during the Olympics, and bus service routes using this bus will be
developed to connect Hino and City Center. The technology and transportation system
used for the project will be made open to the world.
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[ Nikkan Jidosha Shimbun May 21, 2013 ]

Automobile-related New Industry Special Zone
To be Proposed to Prime Minister in Early June

Post-disaster Rehabilitation Area and Cities with Industrial Bases of Major
Manufacturers, and further to Nationwide

Inter-Party Policy Proposal Meeting on Industrial Revitalization and National Projects
consisting of MPs will propose the establishment of Automobile-related New Industry
Special Zones to Prime Minister Shinzo Abe in early June. It considers creating such
special zones in disaster-affected districts and prefectures in which assembly factories
are located. It is intended to export this type of Special Zone as a business model from
Japan.

The Policy Proposal Meeting has Nobuo Ishihara, former deputy chief cabinet secretary
as advisor, Koji Suzuki, project-producer as organizer, ItsMP Ichiro Aisawa, Liberal
Democratic Party, Jin Matsubara, Japan Democratic Party, Yorihisa Matsuno, Japan
Restoration Party and others as members. It has been discussing a rehabilitation vision
and a growth strategy since right after the Great East Japan Earthquake using the
Special Zone system, and the Automobile-related New Industry Special Zone is one of
the initiatives proposed by the meeting.

In a proposed Special Zone, R&D facilities on the latest technology and manufacturing
facilities, bonded storages to import parts, and assemble and process them withholding
the payment of customs duties, recycling business including used car business, and
auto-malls will be constructed. It will be a large-scale center of the automobile
industry. When the Special Zone was to be materialized, a new market worthy of 20
trillion yen, and 500,000 employment opportunities would be created. Further, the
creation of markets and jobs in environment and new energy development and service
industries would also be expected.

The Automobile-related New Industry Special Zone can be considered to be established
in the districts in Tohoku working to rehabilitate the local economies. It will be also
applied to the cities in which factories under big name automobile manufacturers are
located.



In addition, international convention complexes will be proposed to be built in large
cities modeling after the international convention facility Suntec City/Convention with
20-year experience in Singapore. In such complexes, the convention facilities, offices
and R&D facilities of automobile and other industries, and commercial facilities will be
housed. They will reactivate industries and promote the production of higher valued
products. In the future, the system to export these business models, and to help Japan
take a leading role in the economic growth of Asia with growing markets.



[Nippon Keizai Shimbun March 25, 2013]

Automobile Special Zones in Three Disaster Prefectures
Study Group of MPs of LDP, JDP and JRP, submitting a proposal to PM Abe

A study group comprising MPs of the Liberal Democratic Party, Japan Democratic
Party and Japan Restoration Party is going to conclude its proposal focusing on the
establishment of large-scale centers of automobile industries in the name of Special
Zones of Automobile-related New Industries in which preferential treatment in the
taxation system and the relaxation of regulations will be provided. The group will
submit its proposal to Prime Minister Shinzo Abe requesting him to include the Special
Zone in the growth strategy of his government.

The study group was organized under the leadership of Nobuo Ishihara, former deputy
chief cabinet secretary, and Koji Suzuki, project-producer. Its members include, among
others, Ichiro Aisawa of LDP, Jin Matsubara of JDP, and Yorihisa Matsuno of JRP.
Architect Toyoo Ito, a winner of the Pritzker Architecture Prize, and an Executive of
Toyota Motor Corporation are also attending its meetings.

In the plan, special zones amounting to 200 ha in total will be created in the three
prefectures. There, bonded warehouses will be built in which materials imported
without customs can be processed and exported. Here, automobile parts and
components will be assembled and exported. In addition to allowing the special
amortization of machines, and the reduction or exemption of real estate acquisition tax,
regulations for foreign engineers and technicians to enter Japan will be relaxed in these
zones.

http://www.nikkei.com/article/DGXNASFS17009 U3A320C1PE8000/
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[Evening Fuji, March 25, 2013]

“Automobile Special Zones” in three Earthquake-hit prefectures: Inter-party
group will make a proposal.

A study group of MPs of the Liberal Democratic Party, Japan Democratic Party and Japan
Restoration Party will prepare a proposal for “Automobile New Industry Special Zones” and will
submit it to Prime Minister Shinzo Abe. Recently, PM Abe visited Fukushima prefecture and
renewed his determination to expedite post-earthquake rehabilitation work. Can this proposal
become a trump card for the work?

“It seems like the clock has stopped its movement for the past two years. | would like to promote
rehabilitation efforts.” Said PM Abe when he visited on March 24 Namiye town in Fukushima
which was affected by the Fukushima Daiichi Power Plant accident. It was his second visit to
Fukushima after he resumed his second premiership following one on December 29, 2012.

Enormous amounts of earthquake/tsunami debris in Iwate, Miyagi and Fukushima prefectures have
been only halved by the end of last month. The acceleration of rehabilitation work including house
construction and industrial revitalization is urgent job for the Abe government.

Under such a circumstance, the idea of “automobile special zones” came out which may provide a
spark for industrial revitalization in the disaster area. According to the Nippon Keizai Shimbun
morning paper on March 25, a study group led by Nobuo Ishihara former deputy chief cabinet
secretary and Koji Suzuki project-producer with Ichiro Aisawa of LDP, Jin Matsubara of JDP, and
Yorihisa Matsuno of JRP as members will make a proposal to be submitted to Prime Minister Abe in
a short time to be included in the government’s growth strategy. It proposes the establishment of
special zones amounting to 200 ha in area in which customs are exempt, machines and equipment
will be specially amortized, real estate acquisition tax will be reduced or exempt, and regulations for
foreign engineers and technical staffers to enter and work in Japan will be relaxed.

Thanks to the “Abenomics” inducing Yen depreciation, the automobile industry is receiving a benefit
of increased profits. If the proposal was to be implemented, the industry would enjoy further
benefits.

PM Abe looks around a shopping street in Namiye town in Fukushima.
What will be his response to the proposal of establishing automobile special zones?
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[*'Yomiuri Shimbun, October 7, 2012]

New Study Group for “Japan Revitalization Policy” by ten MPs of the
Democratic, Liberal Democratic and Restoration Parties

--------- Conveyed by Nobuo Ishihara, it intends to submit a Proposal to the government
within this year.

Nobuo Ishihara, former vice chief cabinet secretary and MPs of different parties will
hold on October 10 a study meeting to discuss measures to revitalize Japan centering on

“Industrial Rehabilitation.”

In addition to Mr. Nobuo Ishihara, around ten MPs will take part in the meeting. They
include Minister Shinji Tarutoko of Internal Affairs and Communications, Jin Matsubara,
former National Public Safety Commissioner, Ichiro Aisawa, LDP, House of Rep,
Takeshi lwaya, LDP, House of Rep., Yorihisa Matsuno, former vice cabinet secretary,
now a member of the Japan Restoration Party. They intend to develop national
projects led by politicians.

The predecessor of this group is the meeting on Economic Hub Development formed in
2008 in which Prime Minister Noda was a member in his capacity of chairman of
Information and Public Relations Committee of the Democratic Party.

The prospectus of the group indicates that obtaining funds by rehabilitating industries is
indispensable for the true revitalization of Japan. In concrete, it lists the establishment
of “Invest in Japan Agency,” and industrial development in marine development and

NEW energy sources.
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Yomiuri Shimbun, Monday, July 18, 2011

“Four Rehabilitation Special Zone”
Initiative by Democrats (DPJ) and Liberal Democrats (LDP)

Proposed by members concerned.
Preparations for inter-party partnership in the post Kan government?

The Rehabilitation Vision for the area hit by the Great East Japan Earthquake was
released on July 17 by a group of Nobuo ISHIHARA, former vice cabinet secretary and
interested MPs of the Democratic Party and the Liberal Democratic Party (organized by
Koji SUZUKI, Total Project-Producer).

The vision includes Four Special Zones including the “Eco-City + Automobile-related
New Industry Special Zone” and envisages the creation of a 70 trillion-yen market and
2.5 million jobs.

The group consists of around 20 members. They include, in addition to Ishihara who
was the vice cabinet secretary at the time of Hanshin/Awaji Earthquake in 1995, Shinji
TARUTOKO, House of Rep, chair of the Committee on Fundamental National Policies
of the Democratic Party, Jin MATSUBARA, Democratic Party, House of Rep., Ichiro
AISAWA, chair of the Diet Affairs Committee of the Liberal Democratic Party, and
Takeshi IWAYA, Liberal Democratic Party, House of Rep. They have been engaged in
the formulation of the vision since immediately after the earthquake in March.

The four special zones are; 1) Eco-City + Automobile-related New Industry Special
Zone to develop new industries and to aim for export by mobilizing advanced
environmental technologies, 2) Next Generation Manufacturing and Service
Industry Development Special Zone to mobilize technological resources from across
the country, 3) Development of “Ports and Airports in the Rehabilitation Special
Zone” to restore and expand trade, and 4) Fisheries Rehabilitation Special Zone to
promote strategic fishery policies, including new entry in to fisheries.

The members intend to reflect their vision in the Basic Rehabilitation Policy to be
formulated by the government by the end of July.

Among the members are Tarutoko and others who are positive for partnership or a
coalition of the Democratic and Liberal Democratic parties. Therefore, some people
see their “vision” to be a strategic stone placed for possible partnership between the
ruling and opposition parties after the resignation of prime minister Kan.

http://www.yomiuri.co.jp/politics/news/20110717-OYT1T00795.htm
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The Yomiuri Shimbun, April 7, 2011 morning

Non-partisan Group studying a “Rehabilitation Vision”

—MPs Tarutoko and Aisawa, Joined also by Ishihara former Vice Cabinet Secretary

It was learned that on April 16, 2011, Nobuo Ishihara, former Vice Cabinet
Secretary and some MPs of the Democratic Party and Liberal Democratic Party began
discussing the Rehabilitation Vision for the East Japan Earthquake-afflicted area.

The non-partisan group (organized by Koji Suzuki) plans to conclude their
rehabilitation plan and timeline for rehabilitation by the end of this month and reflect
the plan in the Rehabilitation Plan to be formulated by the Rehabilitation Headquarters

of the government.

The group consists of 20 members including Ishihara, who was the coordinator
within the government at the time of the Hanshin Awaji Earthquake in 1995, Shinji
Tarutoko, Democratic Party, chair of the Committee of Fundamental National Policies
of the Diet, and Ichiro Aisawa, chair of the LDP’s Diet Affairs Committee.

They propose that 1) a Law be enacted to establish a special preferential zone
(Enterprise Zone) in the disaster area, and that 2) small and medium size factories be

transferred to Osaka.

As opposition to the idea of coalition of the Democratic Party and Liberal
Democratic Party is mounting among Liberal Democrats, there will be difficulties in the

study and formulation of the “Rehabilitation Vision.”

http://www.yomiuri.co.jp/feature/20110316-866918/news/20110407-OYT1T00110.htm
http://www.yomiuri.co.jp/politics/news/20110407-OYT1T00110.htm
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Japan seeks to
be regional hub

Economic blueprint
with a long-term
vision under study

By Kwan WENG KiN
JAPAN CORRESPONDENT

TOKYO: Japan will be trans-
formed into a major regional hub
if the incoming government led
by the Democratic Party of Japan
(DPJ) adopts an economic blue-
print aimed at revitalising the
country.

It will be a hub not only for
goods and services, but also for
human resources, tourism, trade
and investments.

The blueprint for this econom-
ic vision was submitted to Prime
Minister-elect Yukio Hatoyama
on Thursday by Mr Nobuo Ishi-
hara, a former deputy chief Cabi-
net secretary who has served un-
der seven previous administra-
tions.

Mr Hatoyama, whose DP]J
scored a landslide win in the
Aug 30 general election, will be
sworn in as prime minister next
Wednesday.

Mr Ishihara, 82, is understood
to have advised him to adopt the
“‘economic hub vision” as the cen-
trepiece of the new government’s
policies.

A study group comprising
mostly DPJ politicians — some of
them potential ministers in the
new Cabinet — has held brain-
storming sessions since the end
of last year.

Speaking at the group’s meet-
ing here on Wednesday, Mr Ishi-
hara described the vision as “ep-
och-making”.

“It will be very good for the im-
age of the new government if it

can accomplish what previous ad-
ministrations had not been able
to do,” he told the group.

Japan has lacked a clear
long-term economic vision as pre-
vious administrations devoted
most of their energies to econom-
ic stimulus measures to prop up
the ailing economy.

Mr Ishihara has also told Mr
Hatoyama that since the imple-
mentation of the vision will in-
volve the entire bureaucracy, it
could be the first project to be
tackled by the proposed National
Strategy Bureau, which will over-
see all major policy-planning in
the new government.

Mr Ishihara, also a former top
bureaucrat, is well-respected in
Japanese political circles because
of his impartiality and his wealth
of experience in government ad-
ministration.

But the economic hub vision
would probably not have come
this far without the efforts of Mr
Koji Suzuki, 52, who describes
himself as a “total project produc-
exl;

Since 1983, Mr Suzuki has
worked on various business
projects for clients that involved
not only planning, but also deal-
ing with Japanese and foreign gov-
ernment authorities, including in
Singapore, Hong Kong and the
former Soviet Union.

“There is a lot of official red
tape in Japan, whether in the pri-
vate sector or the government.
To ensure that any project can
succeed, it is necessary to break
down these barriers,” he said.

Many obstacles to doing busi-
ness still remain in Japan. For in-
stance, Japanese airports and har-
bours have failed to become hubs
like their rivals in the region due
to inflexible labour practices that
oppose 24-hour operations, lack
of coordination among govern-

ment agencies, and problems in
the distribution industry.

From his previous work with
port authorities and companies in
the region, Mr Suzuki hatched
the economic hub vision several
years ago and has since been seek-
ing support for his ideas from the
DPJ.

He saw the birth of the new ad-
ministration as a golden opportu-
nity to make the vision a reality
and roped in Mr Ishihara, an asso-
ciate of over 20 years’ standing,
to help push it.

“Tt was fortunate that we and
the DP] politicians both shared
the recognition that this was the
right time to move,” said Mr Su-
zuki.

The participation of foreign
companies and governments in
the region will be needed to imple-
ment the vision.

For instance, the know-how
accumulated by Singapore, Hong
Kong and South Korea, all of
which have successfully turned
airports and harbours into region-
al hubs, will benefit the Japanese.

Japan is also keen to draw
more foreign investments from
countries in the region, not just
by facilitating business activity
here but also by making it easier
for foreigners to live in this coun-
try.

As the world economy recov-
ers, foreign investors are expect-
ed to step up activity here.

The China Investment Corpo-
ration (CIC), China’s sovereign
wealth fund, told the influential
Asahi Shimbun daily last month
that it expects to increase over-
seas investment by around 10
times this year. CIC president
Gao Xiging also told the paper
that it was actively looking into
new investments in Japanese com-
panies and properties.

wengkin@sph.com.sg
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Japan seeks to be regional hub

Economic blueprint with a long-term vision under study
By Kwan Weng Kin

TOKYO: Japan will be transformed into a major regional hub if the incoming government led by the
Democratic Party of Japan (DPJ) adopts an economic blueprint aimed at revitalising the country.

It will be a hub not only for goods and services, but also for human resources, tourism, trade and
investments.

The blueprint for this economic vision was submitted to Prime Minister-elect Yukio Hatoyama on
Thursday by Mr Nobuo Ishihara, a former deputy chief Cabinet secretary who has served under
seven previous administrations.

Mr Hatoyama, whose DPJ scored a landslide win in the Aug30 general election, will be sworn in as
prime minister next Wednesday.

Mr Ishihara, 82, is understood to have advised him to adopt the 'economic hub vision' as the
centrepiece of the new government's policies.

A study group comprising mostly DPJ politicians - some of them potential ministers in the new
Cabinet - has held brainstorming sessions since the end of last year.

Speaking at the group's meeting here on Wednesday, Mr Ishihara described the vision as 'epoch-
making'.

'It will be very good for the image of the new government if it can accomplish what previous
administrations had not been able to do,' he told the group.

Japan has lacked a clear long-term economic vision as previous administrations devoted most of
their energies to economic stimulus measures to prop up the ailing economy.

Mr Ishihara has also told Mr Hatoyama that since the implementation of the vision will involve the
entire bureaucracy, it could be the first project to be tackled by the proposed National Strategy
Bureau, which will oversee all major policy-planning in the new government.

Mr Ishihara, also a former top bureaucrat, is well-respected in Japanese political circles because of
his impartiality and his wealth of experience in government administration.

But the economic hub vision would probably not have come this far without the efforts of Mr Koji
Suzuki, 52, who describes himself as a 'total project producer'.

Since 1983, Mr Suzuki has worked on various business projects for clients that involved not only
planning, but also dealing with Japanese and foreign government authorities, including in
Singapore, Hong Kong and the former Soviet Union.

'There is a lot of official red tape in Japan, whether in the private sector or the government. To
ensure that any project can succeed, it is necessary to break down these barriers,' he said.

Many obstacles to doing business still remain in Japan. For instance, Japanese airports and harbours
have failed to become hubs like their rivals in the region due to inflexible labour practices that
oppose 24-hour operations, lack of coordination among government agencies, and problems in the
distribution industry.

http://app.mfa.gov.sg/pr/read content.asp?View,13487,%20
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From his previous work with port authorities and companies in the region, Mr Suzuki hatched the
economic hub vision several years ago and has since been seeking support for his ideas from the
DPJ.

He saw the birth of the new administration as a golden opportunity to make the vision a reality and
roped in Mr Ishihara, an associate of over 20 years' standing, to help push it.

'Tt was fortunate that we and the DPJ politicians both shared the recognition that this was the right
time to move,' said Mr Suzuki,

The participation of foreign companies and governments in the region will be needed to implement
the vision.

For instance, the know-how accumulated by Singapore, Hong Kong and South Korea, all of which
have successfully turned airports and harbours into regional hubs, will benefit the Japanese.

Japan is also keen to draw more foreign investments from countries in the region, not just by
facilitating business activity here but also by making it easier for foreigners to live in this country.

As the world economy recovers, foreign investors are expected to step up activity here.

The China Investment Corporation (CIC), China's sovereign wealth fund, told the influential Asahi
Shimbun daily last month that it expects to increase overseas investment by around 10 times this
year. CIC president Gao Xiging also told the paper that it was actively looking into new investments
in Japanese companies and properties.

wengkin@sph.com.sg

Copyright B 2007 Singapore Press Holdings. All rights reserved. Privacy Statement & Condition of
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LDP faces humiliating defeat

Forecast is for Japan’s
opposition DP] to win
up to 320 of 480 seats

. By Kwan WENG Kin

& JAPAN CORRESPONDENT

/v The opposition Democratic Party
of Japan (DPJ), with the votes of disgrun-
tled Japanese in the bag, is just one day
away from making election history.

Not only will the DPJ replace the Liber-
al Democratic Party (LDP) as the coun-
try’s ruling party, the party will also be
ending more than 50 years of domination
by the Liberal Democrats.

Surveys showed voter support for the
LDP falling further behind that of the DPJ
in the final run-up to the polls. Analysts

say the DPJ could win as many as 320 of

the 480 Lower House seats at stake.

The Liberal Democrats, even as they
braced themselves for an almost inevita-
ble - and humiliating — defeat, were mak-
ing last-ditch efforts to minimise their
losses. They roped in one of the country’s
most popular and established pop groups,

SMAP, to reel in the votes for LDP candi-
dates, including Prime Minister Taro Aso.
But the party was not helped by news
yesterday of unemployment hitting an
all-time high last month and prices re-
cording their sharpest fall since 1971
when such data were first tabulated.

The gloomy news came just days after
figures showed that Japan’s gross domes-
tic product for the April to June period ex-
panded for the first time in five quarters.

Nursing the ailing economy back to
health will fall on the shoulders of the
DPJ, which will be holding power for the
first time since its inception 11 years ago.

A study group consisting mostly of
DPJ politicians has been holding regular
brainstorming sessions since late last
year to see how Japan can tap into Asia’s
economic dynamism, The group aims to
present a new economic vision after to-
morrow’s general election that will under-
pin new policies designed to turn Japan in-
to a major regional economic hub.

That process is expected to involve the
participation of foreign companies and
governments in the region, including Sin-
gapore. In recent years, Singapore, Hong
Kong and South Korea in particular have
made great strides in turning their air-

ports and harbours into regional hubs,
leaving Japan far behind.

“We still think that the operation of
airports and harbours is the responsibility
of the government,” said group member
Issei Koga, a DPJ lawmaker. “We want to
make new laws to enable Japan to become
a hub. It will be done in partnership with
foreign companies and governments.”

He cited Singapore and Hong Kong as
potential partners.

To make Japan more attractive to for-
eign investors, his group also plans to
push for measures to make it easier for
foreigners to live and work here.

Cooperation with foreign corporations
and authorities could go beyond mere
hub development. There are likely to be
opportunities to jointly create new indus-
tries in the medium to long term that Mr
Koga and company hope will eventually
increase the economic pie to the tune of
100 trillion yen (S$1.5 trillion) and create
three million new jobs.

To achieve all this will require strong
and visionary leadership by the DPJ.

Past LDP administrations tended to
leave the finer points of policymaking to
the bureaucracy and implementation to
the local authorities without sufficient co-

ordination from the centre. The result is a
bureaucratic nightmare for foreign firms
hoping to make inroads into Japan.

Take the case of Japanese ports.

Each local government has a different
set of procedures for ports under its pur-
view and there is little inclination to
make it cheaper to use the facilities.

So, it can be cheaper for companies to
ship a container to North America via
South Korea’s Busan port than through,
say, the Japanese port of Kobe.

Airport construction has also been tak-
ing place in Japan apparently without any
master plan to ensure that the country
grows into a major air hub. So it is now
more convenient for Japanese in smaller
cities to fly to other countries via South
Korea’s Incheon airport than through Nar-
ita, Tokyo’s main international gateway.

Past governments have called for more
foreign direct investments (FDI) in Japan.

But FDI accounts for only about 3 per
cent of the country’s GDP. The govern-
ment is aiming for a share of 5 per cent by
2010, which is still well below the percent-
age in other industrialised countries.
wengkin@sph.com.sg
Commentary on Prime Page A2, and more reports
on World Page C8 and Money Page 24
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