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[ Nikkan Jidosha Shimbun May 21, 2013 ]

Automobile-related New Industry Special Zone
To be Proposed to Prime Minister in Early June

Post-disaster Rehabilitation Area and Cities with Industrial Bases of Major
Manufacturers, and further to Nationwide

Inter-Party Policy Proposal Meeting on Industrial Revitalization and National Projects
consisting of MPs will propose the establishment of Automobile-related New Industry
Special Zones to Prime Minister Shinzo Abe in early June. It considers creating such
special zones in disaster-affected districts and prefectures in which assembly factories
are located. It is intended to export this type of Special Zone as a business model from
Japan.

The Policy Proposal Meeting has Nobuo Ishihara, former deputy chief cabinet secretary
as advisor, Koji Suzuki, project-producer as organizer, ItsMP Ichiro Aisawa, Liberal
Democratic Party, Jin Matsubara, Japan Democratic Party, Yorihisa Matsuno, Japan
Restoration Party and others as members. It has been discussing a rehabilitation vision
and a growth strategy since right after the Great East Japan Earthquake using the
Special Zone system, and the Automobile-related New Industry Special Zone is one of
the initiatives proposed by the meeting.

In a proposed Special Zone, R&D facilities on the latest technology and manufacturing
facilities, bonded storages to import parts, and assemble and process them withholding
the payment of customs duties, recycling business including used car business, and
auto-malls will be constructed. It will be a large-scale center of the automobile
industry.  When the Special Zone was to be materialized, a new market worthy of 20
trillion yen, and 500,000 employment opportunities would be created. Further, the
creation of markets and jobs in environment and new energy development and service
industries would also be expected.

The Automobile-related New Industry Special Zone can be considered to be established
in the districts in Tohoku working to rehabilitate the local economies. It will be also
applied to the cities in which factories under big name automobile manufacturers are
located.



In addition, international convention complexes will be proposed to be built in large
cities modeling after the international convention facility Suntec City/Convention with
20-year experience in Singapore. In such complexes, the convention facilities, offices
and R&D facilities of automobile and other industries, and commercial facilities will be
housed. They will reactivate industries and promote the production of higher valued
products. In the future, the system to export these business models, and to help Japan
take a leading role in the economic growth of Asia with growing markets.



[Nippon Keizai Shimbun March 25, 2013]

Automobile Special Zones in Three Disaster Prefectures
Study Group of MPs of LDP, JDP and JRP, submitting a proposal to PM Abe

A study group comprising MPs of the Liberal Democratic Party, Japan Democratic
Party and Japan Restoration Party is going to conclude its proposal focusing on the
establishment of large-scale centers of automobile industries in the name of Special
Zones of Automobile-related New Industries in which preferential treatment in the
taxation system and the relaxation of regulations will be provided. The group will
submit its proposal to Prime Minister Shinzo Abe requesting him to include the Special
Zone in the growth strategy of his government.

The study group was organized under the leadership of Nobuo Ishihara, former deputy
chief cabinet secretary, and Koji Suzuki, project-producer. Its members include, among
others, Ichiro Aisawa of LDP, Jin Matsubara of JDP, and Yorihisa Matsuno of JRP.
Architect Toyoo Ito, a winner of the Pritzker Architecture Prize, and an Executive of
Toyota Motor Corporation are also attending its meetings.

In the plan, special zones amounting to 200 ha in total will be created in the three
prefectures. There, bonded warehouses will be built in which materials imported
without customs can be processed and exported. Here, automobile parts and
components will be assembled and exported. In addition to allowing the special
amortization of machines, and the reduction or exemption of real estate acquisition tax,
regulations for foreign engineers and technicians to enter Japan will be relaxed in these
zones.

http://www.nikkei.com/article/DGXNASFS17009 U3A320C1PE8000/
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[Evening Fuji, March 25, 2013]

“Automobile Special Zones” in three Earthquake-hit prefectures: Inter-party
group will make a proposal.

A study group of MPs of the Liberal Democratic Party, Japan Democratic Party and Japan
Restoration Party will prepare a proposal for “Automobile New Industry Special Zones” and will
submit it to Prime Minister Shinzo Abe. Recently, PM Abe visited Fukushima prefecture and
renewed his determination to expedite post-earthquake rehabilitation work. Can this proposal
become a trump card for the work?

“It seems like the clock has stopped its movement for the past two years. | would like to promote
rehabilitation efforts.” Said PM Abe when he visited on March 24 Namiye town in Fukushima
which was affected by the Fukushima Daiichi Power Plant accident. It was his second visit to
Fukushima after he resumed his second premiership following one on December 29, 2012.

Enormous amounts of earthquake/tsunami debris in Iwate, Miyagi and Fukushima prefectures have
been only halved by the end of last month. The acceleration of rehabilitation work including house
construction and industrial revitalization is urgent job for the Abe government.

Under such a circumstance, the idea of “automobile special zones” came out which may provide a
spark for industrial revitalization in the disaster area. According to the Nippon Keizai Shimbun
morning paper on March 25, a study group led by Nobuo Ishihara former deputy chief cabinet
secretary and Koji Suzuki project-producer with Ichiro Aisawa of LDP, Jin Matsubara of JDP, and
Yorihisa Matsuno of JRP as members will make a proposal to be submitted to Prime Minister Abe in
a short time to be included in the government’s growth strategy. It proposes the establishment of
special zones amounting to 200 ha in area in which customs are exempt, machines and equipment
will be specially amortized, real estate acquisition tax will be reduced or exempt, and regulations for
foreign engineers and technical staffers to enter and work in Japan will be relaxed.

Thanks to the “Abenomics” inducing Yen depreciation, the automobile industry is receiving a benefit
of increased profits. If the proposal was to be implemented, the industry would enjoy further
benefits.

PM Abe looks around a shopping street in Namiye town in Fukushima.
What will be his response to the proposal of establishing automobile special zones?
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